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Leading vs. Coincident Indicators (1990 - Present) Despite a decline in Ieading
WEm e indicators, coincident indicators
have shown consistent
improvement. This situation is
likely to present a challenging
scenario for the Federal
Reserve.
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Exhibit 1: S&P 500 Valuations - shading indicates that metric is statistically expensive relative to history (as of 2/22/24)

Stock markets have been on an

S&P 500 valuation metrics
P—— % Above (below) upward trajectory, fueled by
Metric Current  Average Bubble Min  Max avg Z-Score History . . oy
Trailing PE 232 148 145 52 305 56.5% 17 1900-present eased financial conditions, robust
Trailing GAAP PE 276 151 148 42 1224 825% 14 1832-present . . . .
Forward Consensus PE 208 158 150 98 251 320% 15 1986-present coincident indicators, and a
Trailing Normalized PE 247 19.1 178 92 345 29.4% 11 9/1987-present R . .
Median Forward P/E 173 155 153 100 219 11.4% 08 1986-present pOS|t|Ve rISk Sentlment‘ ResearCh
Shiller PE 308 174 168 48 442 77.1% 19 1881-present :
P/Bv 47 27 25 10 53 769% 20 1978-present from Ban k Of Amerlca SuggeSts
EV/EBITDA 151 105 102 6.0 171 43.1% 19 1986-present 1
Trailing PEG 24 1.7 1.6 1.1 3.2 43.1% 21 1986-present that the S&P 500 mlght be
Forward PEG 2.1 14 14 09 35 44.7% 18 1986-present H
P/OCF 17.0 113 10.7 54 193 503% 17 1986-present ove rvalued accord I ng to Several
P/FCF 295 278 250 129 65.7 5.9% 02 1986-present 1 1
EV/Sales 30 20 19 09 34 513% 18 1986-present m et res t h ey mon |t0 r.
ERP (Market-Based) 563.0 504.8 5212 1360 8800 11.5% 02 11/1980-present
Normalized ERP 231 384 432 -120 929 -40.0% 08 1987-present
S&P 500 Div. Yid. vs. 10yr Tsy. Yid. 05 12 1.2 0.2 42 -62.6% 00 1792-present
S&P 500 in WTI terms 493 269 247 27 1753 83.0% 364 1960-present
S&P 500 in Gold terms 22 16 14 02 55 34.7% 00 1968-present
S&P 500 vs. R2000 Fwd. P/E 14 10 1.0 08 1.7 353% 03 1986-present
S&P 500 Market Cap/GDP 127 0.66 063 0.22 1.64 92.5% 30 1964-present

Source: S&P, Compustat, Bloomberg, FactSet/First Call, BofA US Equity & Quant Strategy
*Above average implied equities are attractive relative to bonds. Note: Trailing P/E based on GAAP EPS from 1900-77, Operating EPS from 1978-87, Pro forma EPS 1988-now. Trailing GAAP P/E based on GAAP P/E for
entire series. Market-based ERP based on DDM-implied S&P 500 retumn less AAA corp bond yield. Normalized ERP based on normalized EPS yield less normalized real risk-free rate.
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$BPNYA NYSE Bulish Percent Index INDX
01-Mar-2024, 16:00 ET, monthly, O: 60.54, H: 60.989, L: 60.315, C: 60,989, Chg: +0.337 (0.56%)
Status Bull Correction on 01-Feb-2024

Scaling: User-Defined [Reversal: 3, Box Size:2.0] ‘ While StOCkS may Continue
their upward trend, the
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DISCLOSURE

* This was prepared by Zermatt Wealth Partners, a federally registered investment adviser under the Investment Advisers Act of 1940. Registra-
tion as an investment adviser does not imply a certain level of skill or training. The oral and written communications of an adviser provide you
with information about which you determine to hire or retain an adviser. Zermatt Wealth Partners, Form ADV Part 2A & 2B can be obtained by
written request directly to: 3170 Fourth Ave., 3rd Floor, San Diego, CA 92103. This is not solicitation or a recommendation to buy or sell a specific
security and should not be relied upon for investment making decisions. Neither the information nor any opinion expressed should be construed
as personalized investment, tax, or legal advice.

* Please note, this information is intended for educational purposes only. It does not address specific investment objectives, or the financial situa-

tion and the particular needs of any person who may receive this report. Please contact your Financial Advisor prior to making investment deci-
sions.

® The information herein was obtained from various sources. Zermatt Wealth Partners does not guarantee the accuracy or completeness of infor-
mation provided by third parties. The information in this report is given as of the date indicated and believed to be reliable. Zermatt Wealth
Partners assumes no obligation to update this information, or to advise on further developments relating to it.
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PAST PERFORMANCE IS NO GUARANTEE OF FUTURE RETURNS. PLEASE SEE ABOVE DISCLOSURES



