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With negotiations over the Federal debt limit at a stalemate for the past few weeks, the operating cash balance of the Treasury has continued its 
precipitous decline. Treasury Secretary Janet Yellen has stated that without a deal the US will be unable to fulfill its obli gations by early June. Whether or
not technical default occurs,once a deal is made the Treasury will have to issue securities to rebuild its cash balance. Coupled with the Federal Reserve’s 
continued quantitative tightening, this will cause a dramatic decrease in overall market liquidity.

Source: Bloomberg, Data from 12/31/202 0 to 5/19/2023



As the stress from the banking crisis has subsided and focus has shifted to the debt limit negotiations, the yield curve for US treasuries has inverted 
further. One-month rates shot up over 200 basis points over the last month to price in the risk of default on the mid-June treasury bills. Meanwhile rates 
along the entirety of the curve increased. Itshould be noted that even if a technical default took place, payments on treasury securities would be 
prioritized while spending would be cut in other areas such as national parks. 

Source: Bloomberg, Data from 5/23/2023 and 4/21/2023



The US Trucking Conditions Index has continued to deteriorate from the highs made in March 2021, and has been below zero since May 2023. After the 
supply shortages of 2020 led to amini-bubble in trucking, highercosts of capital and slowing retail sales growth have made industry conditions 
increasingly difficult. Famed investor Stanley Druckenmiller relies on trucking to gain insight into how goods are moving through the domestic economy, 
and has touted its tendency to lead broad economic activity.

Source: Bloomberg, Data from 2/29/1992 to 4/30/2023



Bloomberg’s Capex Expectation Z - score measures a blend of regional Fed and NFIB surveys that try to capture capex intentions. Readings between 1 
and -1 are considered normal, and as you can see we crossed below -1 in April for the first time since March of 2020. This shows an unusually negative 
sentiment for future domestic fixed investment as firms re-evaluated their capital expenditures to meet the changing economic environment and higher 
cost of capital. As fixed investment is a component of GDP, this indicator has been historically important in predicting trends in economic activity.

Source: Bloomberg, Data from 1/31/2001 to 4/30/2023



Core CPIinflation continued to moderate in April,coming in at 5.5% year-over-year. As the market narrative shifts from inflation to deteriorating growth, 
it will be important to watch changes in both services inflation and the employment cost index.  So far declines have been largely tied to decreases in 
commodity prices, but consistent declines in services and wages will likely need to occur before the Federal Reserve is able to declare victory over 
inflation.

Source: Bloomberg, BLS; Data from 12/31/2019 to 4/30/2023



DISCLOSURE
• This was prepared by Zermatt Wealth Partners, a federally registered investment adviser under the Investment Advisers Act of 1940. Registra-
tion as an investment adviser does not imply a certain level of skill or training. The oral and written communications of an adviser provide you 
with information about which you determine to hire or retain an adviser. Zermatt Wealth Partners, Form ADV Part 2A & 2B can be obtained by 
written request directly to: 3170 Fourth Ave., 3rd Floor, San Diego, CA 92103. This is not solicitation or a recommendation to buy or sell a specific 
security and should not be relied upon for investment making decisions. Neither the information nor any opinion expressed should be construed 
as personalized investment, tax, or legal advice.

• Please note, this information is intended for educational purposes only. It does not address specific investment objectives, or the financial situa-
tion and the particular needs of any person who may receive this report. Please contact your Financial Advisor prior to making investment deci-
sions.

• The information herein was obtained from various sources. Zermatt Wealth Partners does not guarantee the accuracy or completeness of infor-
mation provided by third parties. The information in this report is given as of the date indicated and believed to be reliable. Zermatt Wealth 
Partners assumes no obligation to update this information, or to advise on further developments relating to it.

PAST PERFORMANCE IS NO GUARANTEE OF FUTURE RETURNS. PLEASE SEE ABOVE DISCLOSURES



DISCLOSURE
Asset Class Proxy Asset Class Proxy

Large Cap Value Russell 1000 Value TR USD Large Cap Value Equity S&P 500 Dividend Aristocrats TR USD

Large Cap Value Equity Russell 1000 Dividend Select EW TR USD Large Cap Growth Pacer US Cash Cows Growth Index TR

Large Cap Growth Equity Russell 1000 Growth TR USD Momentum Equity MSCI USA Momentum NR USD

Small Cap Equity Russell 2000 TR USD Managed Futures SG Trend Index

International Developed Equity MSCI EAFE NR USD Dividend Growth Strategies S&P 500 Dividend Aristocrats TR USD

Small Cap Dividend Growth Russell 2000 Dividend Growth Select USD Large Cap Dividend Growth Russell 1000 Dividend Select EW TR USD

International Emerging Equity MSCI EM NR USD Quality MSCI USA Sector Neutral Quality NR USD

Intermediate/Aggregate Bond BBgBarcUS Agg Bond TR USD Commodities Bloomberg Commodity TR USD

Municipal Bonds S&P Municipal Bond TR USD Private Equity Cambridge Associates US Private Equity USD

International Bond BBgBarc Gbl Agg Ex USD TR Hdg USD Short Term Bond/Cash BBgBarcUS Aggregate 1-3 Yr TR USD

High Yield Bond BbgBarc US Corporate High Yield TR USD Long Term Treasuries ICE U.S. Treasury 20+ Year Bond TR USD

Intermediate Treasuries ICE U.S. Treasury 7-10 Year Bond TR USD Short Term Treasuries ICE U.S Treasury 1-3 Year Bond TR USD

Mid Cap Equity Russell Mid Cap TR USD Real Estate NCREIF Indexes

International Equity MSCI ACWI Ex US NR USD US Equity Russell 3000 TR USD

Global Equity MSCI ACWI NR USD Low Volatility Equity S&P 500 Low Volatility TR USD

Global Alternatives Hedge Fund Research HFRX Global Hedge Fund Index Long Short Alternatives Bloomberg Long/Short Hedge Fund Index

Merger Arbitrage Hedge Fund Research Merger Arbitrage Index Private Credit/Direct Lending CliffwaterDirect Lending Index
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