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2022 Inversion is at the Same Level as 1928
10-Year/3-Month U.S. Treasury Yield Spread and U.S. Recessions

T — | The Conference Board's leading
e & = indicators continue to show negative
= trends, pointing to a persistent
B @ slowdown in the US economy. This is
- = | in stark contrast to stable coincident
. « indicators such as durable goods
. = orders, employment, and
° = consumption data. This dichotomy
. = places the Federal Reserve in a
) = challenging position, as they may
e LA e =" need to maintain tighter monetary
QAR FAL PR g N AENVARVA AN A WA AV K . policies for an extended period, given
. %E that the foundational elements for
At ™ @ | persistent inflation still exist.
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The Stock Market is more overvalued than it has been The most precise indicators of risk

in the past 20 years premium indicate that the S&P 500 is
Percentage points —Difference between S&P 500 forward earnings yield and 10 year Treasury yield Percentage points tradlng ata Slgnlflcantly negatlve rISk
’ °  premium relative to Treasury bonds.
- . Furthermore, even forward-looking

; ‘ estimates of the earnings yield on the
1 | *  S&P 500—which are subject to the
' pitfalls of prediction—reveal a
negative risk premium in comparison
0 o to 10-year Treasuries. Based on these
observations, | anticipate that, on

&3 2
average, the S&P 500 will
4 <« underperform 10-year Treasuries over
BEF SO o @R PR A E R R P D H . .
R R N N N N R N N N N N R A N N AR S the neXt decade. It IS a S|mp|e matter

of mathematics.
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Higher costs of capital putting downward
pressure on buybacks

T

The Federal Reserve's stringent
monetary policy is having a tangible

impact on corporate America,
$bn S&P500 buybacks , oo i .
- ' reaswn’  particularly in the realm of stock
- '\raising rates

% buybacks. Data from Apollo indicates
. that stock buybacks have plummeted
by nearly 50% since the initiation of
interest rate hikes by the Fed.

w0 Consequently, the largest purchaser

: o of equities has markedly retracted its
. i activity.
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Credit Card Delinquencies are Rising Fast
Year-Over-Year Change in Credit Card Delinquency Rate as Reported by All Commercial Banks

60 % Recessions ) ) . )
Credit card delinquencies are surging
50 Highest level since 1991 " at an alarming rate, with year-over-
40 / year delinquency rates having
30 escalated by over 50%. This figure
- surpasses the peak observed during
the global financial crisis. Such a trend
o /\M prompts the question: Is the consumer
0 . financially exhausted?
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DISCLOSURE

* This was prepared by Zermatt Wealth Partners, a federally registered investment adviser under the Investment Advisers Act of 1940. Registra-
tion as an investment adviser does not imply a certain level of skill or training. The oral and written communications of an adviser provide you
with information about which you determine to hire or retain an adviser. Zermatt Wealth Partners, Form ADV Part 2A & 2B can be obtained by
written request directly to: 3170 Fourth Ave., 3rd Floor, San Diego, CA 92103. This is not solicitation or a recommendation to buy or sell a specific
security and should not be relied upon for investment making decisions. Neither the information nor any opinion expressed should be construed
as personalized investment, tax, or legal advice.

* Please note, this information is intended for educational purposes only. It does not address specific investment objectives, or the financial situa-

tion and the particular needs of any person who may receive this report. Please contact your Financial Advisor prior to making investment deci-
sions.

® The information herein was obtained from various sources. Zermatt Wealth Partners does not guarantee the accuracy or completeness of infor-
mation provided by third parties. The information in this report is given as of the date indicated and believed to be reliable. Zermatt Wealth
Partners assumes no obligation to update this information, or to advise on further developments relating to it.
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PAST PERFORMANCE IS NO GUARANTEE OF FUTURE RETURNS. PLEASE SEE ABOVE DISCLOSURES



