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WS Macro Leading Indicator
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WS MLI (Unsmoothed)

: -1.87
Financial Conditions 0.90 0.69 -0.75 -2.61 -3.12 256 536 516 521  -438 -4.45
Housing -0.88 0.00 -1.79 -2.23 -0.67 127 24 -2.43 -3.37 -3.07 -3.83 -4.23
Labor 1.03 1.08 1.02 0.82 0.70 0.68 0.65 0.76 051 0.13 0.10 0.51
Production 033 0.52 -0.14 -0.23 -0.28 079  -0.82 -0.57 -0.49 -0.14 -0.43 -0.77
Sentiment 0.11 -1.29 -1.52 -1.55 -2.56 250  -1.06 -0.83 -1.06 -0.97 -0.88 -0.37

Source: Bloomberg, WealthShield; Data from 1/31/2022 to 1/31/2023
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Massive Divergence Puts Inflation at Crossroads
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=== Atlanta Fed Core Flexible CPI 12 Month = Atlanta Fed Core Sticky CPI 12 Month

After the surge in inflation seen in 2021 and the first half of 2022, the Consumer Price Index has somewhat moderated over the last seven months. This
is seen in the precipitous decline in “Core Flexible CPI,” as monitored by the Atlanta Fed, which contains components to core CPI that change relatively
frequently. That being said, "Core Sticky CPI,” which contains components to core CPI that change relatively slowly, has remained elevated. This is the
highest dispersion between Flexible and Sticky CPI ever recorded, and while Sticky CPI has historically been a better gauge of where inflation is headed,
only time will tell how this ends.

Source: Bloomberg, Atlanta Fed; Data from 12/31/1967 to 1/31/2023
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Equity Risk Premium Returns to 2022 Lows
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m S&P 500 Earnings Yield - Generic US 10-Year Treasury Yield

While broad declines in equity markets in 2022 led to declines in valuation metrics such as the Price to Earnings Ratio, looking at the “equity risk
premium,” the difference between the S&P 500 Earnings Yield and the 10-Year Treasury Yield, market valuations haven't improved over the last year.
Historically a major market low occurs on a spike in the equity risk premium, as either the 10-Year yield drops in reaction to stimulus, or the market value
of the S&P 500 drops (which would cause the earnings yield to increase markedly above the 10-Year).

Source: Bloomberg, Data from 12/31/1999 to 2/21/2023
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Tightening Commercial Credit Conditions Begin to Crack Demand
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= Net % Reporting Stronger Demand for C&I Loans (Large & Middle-Market Firms) === Net % Reporting Tightening Standards for C&I Loans (Large & Middle-Market Firms)

Federal Reserve rate hikes are beginning to cause tightening financial conditions and demand destruction in large consumer & industrial loan deals. In

the fourth quarter of 2022, a significant net share of senior loan officers reported tightened standards for C&I loans to large and middle-market firms.
Concurrently, a significant net share of SLOs reported weaker demand for loans. This divergence between tight credit standards and weakening demand

has only occurred a few times in the available data (circled in red).

Source: Bloomberg, Data from 4/30/1990 to 1/31/2023
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Office Real Estate Slump Primed to Worsen
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NCREIF Property Index Office % off Previous High (LHS) == US Metro Office Real Estate Vacancy Percentage (RHS)

After the stress brought on by Covid lockdowns in 2020, office real estate failed to rebound with the rest of the market as “work from home" gained
popularity. With tight financial conditions filtering through the credit system and vacancy rates above the 2021 highs, private office real estate has had
its first drawdown of greater than 5% since 2008. With limited demand and virtually no bank funding available, it's possible that the drawdown will
worsen as debt maturities come due over the next several quarters.

Source: Bloomberg, NCREIF; Data from 12/31/2005 to 12/31/2022
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Milder Than Expected Winter Sends Natural Gas Below 2021 Lows
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Economist Cover: "Europe's
Coming Winter Peril"
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== Natural Gas Generic 1st 'NG' Futures Contract Price

Natural Gas has continued to slide from its peak in August 2022 and is currently in a drawdown of -79%. Most of the commaodity’s 2022 gains came from
fears surrounding the Russian Invasion of Ukraine and its effects on European gas stores during the winter of 2022/2023. This mini-mania was

capitalized by an issue of The Economist with the cover Lurope’s Coming Winter Peril. Despite the potential catalysts, a severe winter in Europe failed to
materialize, resulting in the declines in Natural Gas front-month futures to levels not seen since 2020.

Source: Bloomberg, The Economist; Data from 12/31/2015 to 2/21/2023
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DISCLOSURE

« This was prepared by Zermatt Wealth Partners, a federally registered investment adviser under the Investment Advisers Act of
1940. Registration as an investment adviser does not imply a certain level of skill or training. The oral and written
communications of an adviser provide you with information about which you determine to hire or retain an adviser. Zermatt
Wealth Partners, Form ADV Part 2A & 2B can be obtained by written request directly to: 3170 Fourth Ave., 3rd Floor, San Diego,
CA 92103. This is not solicitation or a recommendation to buy or sell a specific security and should not be relied upon for
investment making decisions. Neither the information nor any opinion expressed should be construed as personalized
investment, tax, or legal advice.

« Please note, this information is intended for educational purposes only. It does not address specific investment objectives, or
the financial situation and the particular needs of any person who may receive this report. Please contact your Financial Advisor
prior to making investment decisions.

« The information herein was obtained from various sources. Zermatt Wealth Partners does not guarantee the accuracy or
completeness of information provided by third parties. The information in this report is given as of the date indicated and believed
to be reliable. Zermatt Wealth Partners assumes no obligation to update this information, or to advise on further developments

relating to it.
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