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Source: Bloomberg, Wealthshield As of 4/20/2022

30-Year Mortgage Rates Breaking Out of Multi-Year Channel
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The 30-year fixed rate mortgagereached 5% in April, 
breaking out of a downtrend that started in 1986.
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Source: Bloomberg, Wealthshield As of 4/20/2022

Fed Hawkishness Exacerbates Treasury Weakness
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The Bloomberg Long Term Treasury Index had it largest drawdown ever in April as 
investors prepared for aggressive rate hikes from the Federal Reserve.
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Source: FINRA, Wealthshield As of 3/31/2022
* Shown in billions of USD

Retail Investor Margin Leverage Declining
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After peaking in October 2021, FINRA Debit Balances in Customers' Margin 
Accounts (a measure of how much margin retail investors are using) began to 

sharply decline into the beginning of 2022. Historically a peak in margin 
leverage has preceded difficult times in financial markets.
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Source: Bloomberg, Wealthshield As of 3/31/2022

S&P Real Dividend Yield Free Fall Continues
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The S&P 500 Real Dividend Yield, which takes nominal 12-month dividend yield 
and backs out year-over-year CPI, crossed below -6% for the first time since 1978.
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Source: Shiller, Wealthshield As of 3/31/2022

Long Term Momentum at Inflection Point
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Long Term /Short Term Momentum 10-Year Real Returns

Short-term momentum has been outperforming long-termmomentum for the past 25 years, however we have found this relationship to be 
mean-reverting in the long-term. With the ratio -2 standard deviations from the mean, is long-term momentum setting up for a run?

CHARTS OF THE MONTH
APR 2022



7

Source: NFIB, Wealthshield As of 3/31/2022

Inflation Weighs on Bottom Line Profits
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% of Owners Reporting Positive Profit Trends - % of Owners Raising Average Selling Prices

The difference between the percentage of small business owners reporting positive 
profit trends and the percentage of owners raising averageselling prices has collapsed 

since the end of 2020. With inflation already eating into the bottom line of small 
businesses, could large corporations be next?
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DISCLOSURE
• This was prepared by Zermatt Wealth Partners, a federally registered investment adviser under the 
Investment Advisers Act of 1940. Registration as an investment adviser does not imply a certain level of skill 
or training. The oral and written communications of an adviser provide you with information about which you 
determine to hire or retain an adviser. Zermatt Wealth Partners, Form ADV Part 2A & 2B can be obtained by 
written request directly to: 3170 Fourth Ave., 3rd Floor, San Diego, CA 92103. This is not solicitation or a 
recommendation to buy or sell a specific security and should not be relied upon for investment making 
decisions. Neither the information nor any opinion expressed should be construed as personalized 
investment, tax, or legal advice.

• Please note, this information is intended for educational purposes only. It does not address specific 
investment objectives, or the financial situation and the particular needs of any person who may receive this 
report. Please contact your Financial Advisor prior to making investment decisions.

• The information herein was obtained from various sources. Zermatt Wealth Partners does not guarantee 
the accuracy or completeness of information provided by third parties. The information in this report is given 
as of the date indicated and believed to be reliable. Zermatt Wealth Partners assumes no obligation to 
update this information, or to advise on further developments relating to it.

PAST PERFORMANCE IS NO GUARANTEE OF FUTURE RETURNS. PLEASE SEE ABOVE DISCLOSURES
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