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Source: Bloomberg, WealthShield; As of 7/31/2022

WealthShield Macro Leading Indicator
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The WealthShield MLI consists of 20 data points with statistically significant 
lagged correlation to economic activity. The WS MLI has only come in below -5

four times in the data set: 2000, 2007-2009, 2020, and 2022.
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Source: Bloomberg, WealthShield; As of 7/31/2022

China Real Estate Development Slows
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The Real Estate Climate Index, a measure developed to assess the situation and trend 
of the Chinese real estate market, has fallen substantially in 2022. While still within 

the "moderate" level of 95 to 105, President Xi's "Zero-Covid" policy has led to 
readings well below those seen in early 2020.
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Source: Bloomberg, WealthShield; As of 8/17/2022

Wheat Prices Tumble

Russia invades Ukraine
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After topping out at $1,425.25 per contract in early March, Wheat futures havedeclined 
nearly 50%. This type of price action, seen across most commodities in the last few 

months, should put downward pressure on future inflation readings.
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Source: Bloomberg, WealthShield; As of 7/31/2022

Downward Pressure on Real Estate Prices

As of 7/31/2022
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Zillow US Rent Index All Homes YoY (LHS) US CPI Urban Consumers Owners Equivalent Rent YoY (RHS - 6 month lag)

The Zillow US Rent Index has begun to decline year-over-year after topping out 
at 17.23% in February. This has historically had a strong lagged correlation

with Owners Equivalent Rent, which is a componentof headline CPI.
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Source: Bloomberg, WealthShield As of 8/15/2022

Empire State Manufacturing Plunges
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The US Empire State Manfacturing Survey of General Business Conditions came in well below expections 
for August. This data point has historically only crossed below -20 during times of economic contraction.
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Source: Bloomberg, WealthShield; As of 8/10/2022

Fed Balance Sheet Starts Slowly Running Off
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The effects of the Federal Reserve's "Quantitative Tightening" program are beginning to 
be seen, with the balance sheet shrinking $8.63b from its peak in April. The pace of QT is 
expected to continue to ramp up through the end of September to eventually reach the 

Fed's target of around $95b in reduction per month.
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DISCLOSURE
• This was prepared by Zermatt Wealth Partners, a federally registered investment adviser under the 
Investment Advisers Act of 1940. Registration as an investment adviser does not imply a certain level of skill 
or training. The oral and written communications of an adviser provide you with information about which you 
determine to hire or retain an adviser. Zermatt Wealth Partners, Form ADV Part 2A & 2B can be obtained by 
written request directly to: 3170 Fourth Ave., 3rd Floor, San Diego, CA 92103. This is not solicitation or a 
recommendation to buy or sell a specific security and should not be relied upon for investment making 
decisions. Neither the information nor any opinion expressed should be construed as personalized 
investment, tax, or legal advice.

• Please note, this information is intended for educational purposes only. It does not address specific 
investment objectives, or the financial situation and the particular needs of any person who may receive this 
report. Please contact your Financial Advisor prior to making investment decisions.

• The information herein was obtained from various sources. Zermatt Wealth Partners does not guarantee 
the accuracy or completeness of information provided by third parties. The information in this report is given 
as of the date indicated and believed to be reliable. Zermatt Wealth Partners assumes no obligation to 
update this information, or to advise on further developments relating to it.

PAST PERFORMANCE IS NO GUARANTEE OF FUTURE RETURNS. PLEASE SEE ABOVE DISCLOSURES
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