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WealthShield Macro Leading Indicator
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Nov-21

Nov-22 Oct-22 Jul-22 Jun-22 May-22 Apr-22 Mar-22 Feb-22 Jan-22 Dec-21

WS MLI (Unsmoothed) -10.03

Consumer -1.65 -1.75 -1.87 154 -161 -1.52 -137 -2.39 -0.33 -1.11 -0.01 0.03 -0.14
Financial Conditions 439 522 516 537 256 -3.12 -2.61 -0.75 0.69 090 | 308 316 298
Housing -3.07 -337 -2.43 241 127 -0.67 223 -179 0.00 -0.88 021 -0.51 -1.23
Labor 0.12 0.50 0.74 0.63 0.66 0.68 0.80 0.99 1.05 1.01 1.02 1.05 1.03
Production -0.07 -0.49 -0.50 084 078 -0.34 -0.20 -0.19 0.52 0.36 0.05 0.50 0.25
Sentiment 097 -1.06 -0.83 106 250 -2.56 -1.55 -1.52 -1.29 0.11 0.50 0.73 0.06

Source: WealthShield; Bloomberg, as of 11/30/2022
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Federal Reserve Dot Plot
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The Federal Reserve hiked rates by 50 basis points in December, stating that e oo

325 | after four consecutive 75 basis point hikes it was now appropriate to slow the =
3.00 pace of tightening. The updated dot plot reflects Fed expectations that rates will .o

""""" needto be kept higher for longer in order to effectivelytemper inflation. This . e
275 ] was reflected in higher median rates for 2023, 2024, and 2025; and a slight =
2.50 increase in longer term expectations. 00000 ee
2.25 R

Source: WealthShield,; Bloomberg, as of 12/14/2022
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S&P 500 Returns Muted Without Fed Influence
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To get a sense of the Federal Reserve's effect on equity markets, we compared the S&P 500 Index to a version of [

3500 the index which is uninvested the day before and the day of FOMC meetings. This only constitutes 6.6% of the

trading days over the past 25 years, butresults in a marked difference in the value of the S&P 500. 3,895.75
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m—— S&P 500 Index = S&P 500 Index less Returns on Day Before & Day of Fed Meeting

Source: WealthShield; Bloomberg, As of 12/15/2022
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Homebuilder Survey Hints at Single Family Housing Glut
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While single-family homebuilder sentiment is in a contraction and near lows last seen during pandemiclockdowns,
single family building permits have seen relatively modest declines. This setup has historically led to an oversupply of
new single family homes that overwhelms already-weakened demand and compounds existing housing market woes.
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== New Privately-Owned Housing Units Authorized in Permit-Issuing Places: Single-Family Units

Source: WealthShield; Bloomberg, As of 12/20/2022
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=== NAHB/Wells Fargo Homebuilder Housing Market Survey
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Value Makes Strong Showing vs Growth in 2022
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After trailing growth for 15 years, value has made a strong

0.7 showing in 2022 astightening financial conditions have placed
a renewed emphasis on strong fundamentals. This trend will be

e interesting to monitor in the beginning of 2023 as the lagged
0.5 effects of inflation begin to show up on corporate earnings.
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=== Russell 1000 Value Index / Russell 1000 Growth Index Ratio

Source: WealthShield; Bloomberg, As of 11/30/2022
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Production Continues to Show Strength
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100000 Despite slowdowns in other areas of the economy, production has remained strong
throughout 2022. Durable goods new orders have stayed at all-time highs in nominal 60
90000 terms, keeping factory utilization near 80%. These measures have historically led
economic growth and could bode well for nominal GDP going into 2023.
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=== |JS Durable Goods New Orders ex Defense & Transportation == |JS Capacity Utilization % of Total Capacity

Source: WealthShield; Bloomberg, As of 11/30/2022
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DISCLOSURE

* This was prepared by Zermatt Wealth Partners, a federally registered investment adviser under the Investment
Advisers Act of 1940. Registration as an investment adviser does not imply a certain level of skill or training. The oral
and written communications of an adviser provide you with information about which you determine to hire or retain
an adviser. Zermatt Wealth Partners, Form ADV Part 2A & 2B can be obtained by written request directly to: 3170
Fourth Ave., 3rd Floor, San Diego, CA 92103. This is not solicitation or a recommendation to buy or sell a specific
security and should not be relied upon for investment making decisions. Neither the information nor any opinion
expressed should be construed as personalized investment, tax, or legal advice.

* Please note, this information is intended for educational purposes only. It does not address specific investment
objectives, or the financial situation and the particular needs of any person who may receive this report. Please
contact your Financial Advisor prior to making investment decisions.

* The information herein was obtained from various sources. Zermatt Wealth Partners does not guarantee the
accuracy or completeness of information provided by third parties. The information in this report is given as of the
date indicated and believed to be reliable. Zermatt Wealth Partners assumes no obligation to update this information,
or to advise on further developments relating to it.

PASTPERFORMANCE IS NO GUARANTEE OF FUTURE RETURNS. PLEASE SEE ABOVE DISCLOSURES Z ZERMATT
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