
CHARTS OF THE MONTH
JAN 2023



Dec-20 Jan-21 Feb-21 Mar-21 Apr-21 May-21 Jun-21 Jul-21 Aug-21 Sep-21 Oct-21 Nov-21 Dec-21 Jan-22 Feb-22 Mar-22 Apr-22 May-22 Jun-22 Jul-22 Aug-22 Sep-22 Oct-22 Nov-22 Dec-22

WS MLI (Unsmoothed) -2.92 -3.38 -1.01 4.89 16.07 21.13 14.85 10.22 8.52 6.92 6.84 2.94 4.98 4.43 0.40 0.64 -5.65 -7.16 -7.54 -8.06 -10.60 -10.06 -11.41 -10.07 -11.15

Consumer 0.08 -0.32 0.64 0.06 3.07 2.86 0.97 0.60 -0.10 0.07 -0.10 -0.15 0.06 -0.01 -1.11 -0.33 -2.39 -1.37 -1.52 -1.61 -1.54 -1.87 -1.77 -1.66 -1.31
Financial Conditions -0.63 -1.01 0.95 2.94 1.87 4.60 4.53 4.29 6.38 6.28 6.45 2.98 3.16 3.08 0.90 0.69 -0.75 -2.61 -3.12 -2.56 -5.37 -5.16 -5.22 -4.39 -4.82
Housing 2.75 2.43 1.95 2.07 6.43 4.92 1.66 -0.09 -1.45 -1.09 -1.20 -1.23 -0.51 -0.21 -0.88 0.00 -1.79 -2.23 -0.67 -1.27 -2.41 -2.43 -3.37 -3.07 -3.83
Labor -2.96 -3.35 -2.75 -0.12 0.14 1.35 1.27 1.01 1.02 0.88 0.91 1.03 1.05 1.02 1.01 1.05 0.99 0.80 0.68 0.66 0.63 0.74 0.50 0.12 0.09
Production -0.21 0.99 0.37 0.47 2.04 5.40 4.85 2.36 1.50 0.87 0.76 0.25 0.50 0.05 0.36 0.52 -0.19 -0.20 -0.34 -0.78 -0.85 -0.51 -0.49 -0.09 -0.41
Sentiment -1.95 -2.12 -2.16 -0.53 2.52 2.00 1.57 2.06 1.16 -0.08 0.02 0.06 0.73 0.50 0.11 -1.29 -1.52 -1.55 -2.56 -2.50 -1.06 -0.83 -1.06 -0.97 -0.88
Source: WealthShield; Bloomberg, from 12/31/2022 to 12/31/2020
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US IPO Market Grinds to a Halt in 2022
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Source: Bloomberg, WS As of 12/31/2022

Initial public offering activity plunged in 2022 as broad public market weakness and higher borrowing
costs discouraged most companies from going public. The -92% plunge in aggregate IPO deal value from

$75bn in 2021 to less than $6bn in 2022 is the largest annualpercentage decline on record.
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Source: Bloomberg, WS As of 12/31/2022

Big VC Deals Drop After 2021 Surge
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Deal activity has also slowed in private markets. Venture capital mega-deals (those with a price 
tag of over $100mm) slowed substantially from the September 2021 peak. So far this has been

a reversion to the mean from the frenzied dealmaking of 2021, but further tightening in
financial conditions would likely result in continued declines in these large venture deals.
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Source: Bloomberg, WS As of 12/31/2022

SPACs Hit Hard in 2022
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After flying high in 2021, companies that used special purpose acquisition companies (SPACs) to go 
public were hit hard in 2022 as investors soured on long duration and low quality investments. The De-

SPAC index, a portfolio of the largest stocks that IPO'd as SPACS, was down nearly 70% in 2022.
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Margin Debt Continues to Decline
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Source: FINRA, WS As of 11/30/2022

Securities purchased by retail investors using borrowed funds (or "on
margin"), as measured by Debit Balances in Customer's Margin Accounts, has 

continued to decline since first noted in our April Charts of the Month. Since 
1997, drawdowns in margin debt have accompanied S&P 500 drawdowns, as 

difficult market conditions typically cause broad liquidation in speculative
retail investor positioning. Historically it has taken a drawdown in margin
debt of around -50% to adequately flush out overleveraged speculators.
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Source: Bloomberg, WS As of 12/31/2022
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Liquidity Conditions Loosen in Q4 Despite QT Acceleration
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Just over $1t in net liquidity was drained from the financial system in the first nine months 
of 2022, Q4 actually saw modest increases in liquidity. This is due to reductions in the 

Treasury General Account and the Reverse Repo Facility that exceeded reductions to the 
Fed’s balance sheet and coincided with a modest rally across equity and fixed income 

markets. 
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DISCLOSURE
• This was prepared by Zermatt Wealth Partners, a federally registered investment adviser under the Investment 
Advisers Act of 1940. Registration as an investment adviser does not imply a certain level of skill or training. The oral 
and written communications of an adviser provide you with information about which you determine to hire or retain 
an adviser. Zermatt Wealth Partners, Form ADV Part 2A & 2B can be obtained by written request directly to: 3170 
Fourth Ave., 3rd Floor, San Diego, CA 92103. This is not solicitation or a recommendation to buy or sell a specific 
security and should not be relied upon for investment making decisions. Neither the information nor any opinion 
expressed should be construed as personalized investment, tax, or legal advice.

• Please note, this information is intended for educational purposes only. It does not address specific investment 
objectives, or the financial situation and the particular needs of any person who may receive this report. Please 
contact your Financial Advisor prior to making investment decisions.

• The information herein was obtained from various sources. Zermatt Wealth Partners does not guarantee the 
accuracy or completeness of information provided by third parties. The information in this report is given as of the 
date indicated and believed to be reliable. Zermatt Wealth Partners assumes no obligation to update this information, 
or to advise on further developments relating to it.

PAST PERFORMANCE IS NO GUARANTEE OF FUTURE RETURNS. PLEASE SEE ABOVE DISCLOSURES
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