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WealthShield Macro Leading Indicator
25

20 The WealthShield MLI consists of 20 data points with statistically significant
lagged correlation to economic activity. The WS MLI has only come in below -5
15 four times in the data set: 2000, 2007-2009, 2020, and 2022.
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Source: Bloomberg, WealthShield; As of 6/30/2022
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Future of Inflation Remains Highly Contested

140
120
With CPI for June coming in at 9.1%, the highest since 1981, US households are unsure
what to expect for the next 12 months. This is reflected by skyrocketing volatility in one
100 year inflation expectations, which reached its highest levels since the late 1970's.
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Source: Bloomberg, Wealth Shield As of 7/15/2022
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Homebuilder Sentiment Continues to Slow

100
As rising interest rates continue to weigh on the housing sector, homebuilder sentiment has begun a precipitous
90 decline. While a reading above 50 still indicates that more builders view conditions as good rather than poor, a
continued tightening path by the Fed would likely lead to a more pronounced contraction.
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Source: Bloomberg, Wealth Shield As of 7/18/2022
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Car Production Increases Set to Ease Shortages
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400 The combination of just-in-time manufacturing and post-lockdown demand for new cars has
lead to broad increases in new and used car prices. This has been a major driver of inflation over 100
the past 18 months. With production beginning a pronounced increase and inventories set to
200 follow, it seems as though those pressures might finally be abating. 50
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Source: Bloomberg, Wealth Shield As of 5/31/2022
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Home Supply Begins to Outpace Demand

1400 14

Another reaction to rising rates can be seen in the supply/demand dynamics
of the single family housing market. For the first time since the mid-2000's

1200 12
supply of new single family homes is beginning a strong positive trend, while
new single family homes sold approaches levels last seen in early 2020.
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Source: Bloomberg, Wealth Shield As of 6/30/2022
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Pain Continues in Small Business Bottom Line

The difference between the percentage of small business owners reporting positive profit trends and the
percentages raising average selling prices has continued to plunge since we first highlighted it in April. With
-100 important earnings reports due over the next several weeks, we're interested to see how larger corporations
have handled similar pressures.
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= % of Owners Reporting Positive Profit Trends - % of Owners Raising Average Selling Prices

Source: Bloomberg, Wealth Shield As of 6/30/2022
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DISCLOSURE

» This was prepared by Zermatt Wealth Partners, a federally registered investment adviser under the
Investment Advisers Act of 1940. Registration as an investment adviser does not imply a certain level of skill
or training. The oral and written communications of an adviser provide you with information about which you
determine to hire or retain an adviser. Zermatt Wealth Partners, Form ADV Part 2A & 2B can be obtained by
written request directly to: 3170 Fourth Ave., 3rd Floor, San Diego, CA 92103. This is not solicitation or a
recommendation to buy or sell a specific security and should not be relied upon for investment making
decisions. Neither the information nor any opinion expressed should be construed as personalized
investment, tax, or legal advice.

» Please note, this information is intended for educational purposes only. It does not address specific
investment objectives, or the financial situation and the particular needs of any person who may receive this
report. Please contact your Financial Advisor prior to making investment decisions.

» The information herein was obtained from various sources. Zermatt Wealth Partners does not guarantee
the accuracy or completeness of information provided by third parties. The information in this report is given
as of the date indicated and believed to be reliable. Zermatt Wealth Partners assumes no obligation to
update this information, or to advise on further developments relating to it.

PAST PERFORMANCE IS NO GUARANTEE OF FUTURE RETURNS. PLEASE SEE ABOVE DISCLOSURES 8
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