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The Federal Reserve raised rates by 75 bps at its June meeting after a CPI

150 print of 8.7% and indicated that it aims to pursue a more hawkish course
1.25 than was anticipated in March.
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Source: Bloomberg, WealthShield As of 6/22/2022
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WealthShield Macro Leading Indicator
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20 The WealthShield MLI consists of 20 data points with statistically significant
lagged correlation to economic activity. The WS MLI has only come in below -5
15 four times in the data set: 2000, 2007-2009, 2020, and 2022.
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Source: Bloomberg, WealthShield; As of 5/31/2022
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Different Viewpoints on Consumer Credit

While many have indicated that consumer credit reaching all-time highs

in April is a tell-tale sign of an overleveraged economy, it is important to

realize that on an inflation-adjusted basis consumer credit is well below
all-time highs, which were made in 2008.
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= Real Consumer Credit = Nominal Consumer Credit

Source: Bloomberg, Wealthshield As of 4/30/2022
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Paying More at the Pump

6
As the Ukraine War drags on and inflation remains elevated, the average price of a gallon of

gasoline in the U.S. has continued to rise. While nominal price is more commonly reported, on an
5 inflation-adjusted basis gasoline prices are still the highest they have been in nearly eight years.
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Source: Bloomberg, Wealthshield As of 5/31/2022
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Differing Stories from Sentiment and Positioning
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While consumer sentiment has plunged over the last 12 months, investors' asset allocations to
20 equities has remained elevated. This hints at the cognitive dissonance among investors given
current market conditions, and will be interesting to track over the coming months. 20%
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Source: Bloomberg, AAll; Wealthshield As of 5/31/2022
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Mortgage Applications Continue to Slide

600
500 With mortgage rates topping 6% in June, mortgage applications for purchase have
continued to slide down as financing becomes less affordable. While housing supply remains
tight, we will continue to monitor this metric forsigns of a continued weakening of demand.
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Source: Bloomberg, Wealthshield As of 6/17/2022
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DISCLOSURE

» This was prepared by Zermatt Wealth Partners, a federally registered investment adviser under the
Investment Advisers Act of 1940. Registration as an investment adviser does not imply a certain level of skill
or training. The oral and written communications of an adviser provide you with information about which you
determine to hire or retain an adviser. Zermatt Wealth Partners, Form ADV Part 2A & 2B can be obtained by
written request directly to: 3170 Fourth Ave., 3rd Floor, San Diego, CA 92103. This is not solicitation or a
recommendation to buy or sell a specific security and should not be relied upon for investment making
decisions. Neither the information nor any opinion expressed should be construed as personalized
investment, tax, or legal advice.

» Please note, this information is intended for educational purposes only. It does not address specific
investment objectives, or the financial situation and the particular needs of any person who may receive this
report. Please contact your Financial Advisor prior to making investment decisions.

» The information herein was obtained from various sources. Zermatt Wealth Partners does not guarantee
the accuracy or completeness of information provided by third parties. The information in this report is given
as of the date indicated and believed to be reliable. Zermatt Wealth Partners assumes no obligation to
update this information, or to advise on further developments relating to it.

PAST PERFORMANCE IS NO GUARANTEE OF FUTURE RETURNS. PLEASE SEE ABOVE DISCLOSURES 8
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