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Venture Capital Suffers Massive Drawdown

Source: Bloomberg, Wealthshield As of 5/17/2022
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As rising rates removed the punch bowl from risky assets, the Refinitiv 
Venture Capital Index has suffered a massive 57% drawdown. Once spreads 
blow out we expect this to generate attractive opportunities in the space.
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CVNA’s Fall From Grace

Source: Bloomberg, Wealthshield As of 5/18/2022

0%

5%

10%

15%

20%

25%

40%

35%

30%

50

100

150

200

250

350

300

400 45%

0
Dec-18 Mar-19 Jun-19 Sep-19 Dec-19 Dec-20 Sep-21 Dec-21 Mar-22Mar-20 Jun-20 Sep-20

Bloomberg 5 Year Default Probability (RHS)

Mar-21 Jun-21

CVNA Price (LHS)

After rallying 1106% from March 2020 lows to August 2021, Carvana stock has 
suffered a drawdown of nearly 90%, erasing nearly all of the gains over the past 2

years. In our opinion, this is a perfect example of a Fed tightening cycle on companies 
with no profits and high levels of debt.
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Rising Rates Put Damper on Valuations

Source: Bloomberg, Wealthshield As of 5/18/2022
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Since late 2021 the Price to Equity Ratio of the S&P 500 has dropped from 24 in October to 20 
as of mid-May. This change appears to have a high visual correlation with the rise in the 10-

Year Treasury Rate (inverted on the chart for comparison purposes).
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Systematic Stress in Crypto Markets
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TerraUSD, a cryptocurrency which was pegged to the US Dollar using a series of arbitrage 
algorithms, became untethered in early May. This was the result of an "attacker" who 

exploited a weakness in the underlying code, generating the equivalent of a "bank run" on the 
once-stablecoin. While up until May 7 TerraUSD was exchangeable for USD at a 1:1 ratio, 

currently one TerraUSD coin is worth about 9 cents.

CHARTS OF THE MONTH
MAY 2022



6

China Unemployment Survey Nears COVID Highs

Source: Bloomberg, NBSC; Wealthshield As of 5/15/2022
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The Chinese economyhas begun to seriously suffer as a result of the 
extended lockdowns, which are driven by President Xi's 'zero-Covid' 
policy. As of April, surveyed unemployment in urban areas reached 

6.1%, just shy of the 6.2% peak in the February 2020.
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Inflation Defies Economist Predictions
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The Consumer Price Index has continued to surge 
upwards in 2022, despite projected moderation. The 

dotted lines represent five Bloomberg economist 
surveys over the past 12 months, each of which 

predict a return to 2-3% inflation.

Source: Bloomberg, Wealthshield As of 5/18/2022
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DISCLOSURE
• This was prepared by Zermatt Wealth Partners, a federally registered investment adviser under the 
Investment Advisers Act of 1940. Registration as an investment adviser does not imply a certain level of skill 
or training. The oral and written communications of an adviser provide you with information about which you 
determine to hire or retain an adviser. Zermatt Wealth Partners, Form ADV Part 2A & 2B can be obtained by 
written request directly to: 3170 Fourth Ave., 3rd Floor, San Diego, CA 92103. This is not solicitation or a 
recommendation to buy or sell a specific security and should not be relied upon for investment making 
decisions. Neither the information nor any opinion expressed should be construed as personalized 
investment, tax, or legal advice.

• Please note, this information is intended for educational purposes only. It does not address specific 
investment objectives, or the financial situation and the particular needs of any person who may receive this 
report. Please contact your Financial Advisor prior to making investment decisions.

• The information herein was obtained from various sources. Zermatt Wealth Partners does not guarantee 
the accuracy or completeness of information provided by third parties. The information in this report is given 
as of the date indicated and believed to be reliable. Zermatt Wealth Partners assumes no obligation to 
update this information, or to advise on further developments relating to it.

PAST PERFORMANCE IS NO GUARANTEE OF FUTURE RETURNS. PLEASE SEE ABOVE DISCLOSURES
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