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WealthShield Macro Leading Indicator
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WS MLI 3M SMA

Oct-22 Sep-22 Jul-22 Jun-22 May-22 Apr-22 Mar-22 Feb-22 Jan-22 Dec-21 Nov-21

WS MLI (Unsmoothed) 6.84

Consumer -1.76 -1.87 -1.52 -1.59 -1.51 -1.36 -2.39 -0.33 -1.11 -0.01 0.03 -0.14 -0.09
Financial Conditions -5.22 -5.16 -5.37 -2.56 -3.12 -2.61 -0.75 0.69 0.90 3.08 3.16 2.98 6.45
Housing -3.37 -2.43 -2.41 -1.27 -0.67 -2.23 -1.79 0.00 -0.88 -0.21 -0.51 -1.23 -1.20
Labor 0.50 0.74 0.63 0.66 0.68 0.80 0.99 1.05 1.01 1.02 1.05 1.03 0.91
Production -0.44 -0.49 -0.83 -0.77 -0.34 -0.20 -0.19 0.52 0.36 0.05 0.50 0.25 0.76
Sentiment -1.06 -0.83 -1.06 -2.50 -2.56 -1.55 -1.52 -1.29 0.11 0.50 0.73 0.06 0.02
Source: WealthShield; Bloomberg, as of 10/31/2022
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FTX Bankruptcy Erases Founder's Net Worth Overnight

i i
$30 ! Inearly November, markets discovered the precarious financial condition i
I of cryptocurrency exchange FTX, resulting in a bank run that forced the i
company into bankruptcy. Founder Sam Bankman -Fried, formerly a multi !
$25 billionare, had his wealth wiped out in just a few days. While more will be |
revealed in the next few weeks, it appears that the firm fraudulently I
mismanaged customer funds. The effects of this are rippling through |
$20 other centralized crypto exchanges as many question whether other firms i
in the industry are as liquid as they claim to be. !
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= Sam Bankman-Fried Net Worth (Billions of $)

Source: Bloomberg, WealthShield As of 11/9/2022

ZERMATT"

WEALTH PARTNERS



https://zermattwealthpartners.com/

Expectations Pick Up while Core Inflation Moderates
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While markets celebrated October's slowdown in core inflation to 6.3% year-over year, it is

i |
I 1
i
6 | worth noting that the University of Michigan's 5-year inflation expectation survey median !
| increased for the third straight month to 3%. This is a data point monitored closely by the |
i Fed to ensure that inflation doesn't become entrenched above it's stated 2% target level. d 3.5
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I 5-Year Median Inflation Expectations (RHS) = Core CPI Year-Over-Year Index (LHS)

Source: Bloomberg, WealthShield As of 10/31/2022
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US Dollar Breaks Below Trend
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110 H After a strong rally through 2022 due to tightening financial conditions in the United |
I States compared to the rest of the world, the dollar trend has broken down over the :
I last couple weeks. The US dollar index is now below both the 50 and 100 day moving |
H averages, which represents a significant breakdown in trend as easing inflation is i
105 1 1
I leading to a moderation in expected rate hikes. [
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Source: Bloomberg, WealthShield As of 11/16/2022
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Rising Rates Trigger Surge in Cost of Debt
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The cost of servicing the national debt has increased to the highest levels in 20 years in 2022, surpassing

previous highs made in 2019. This has come as a result of rapidly increasing interest rates by the Federal

600 Reserve, coupled with materially higher federal debt as a result of massive fiscal stimulus in 2020 and 2021.
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Source: Bloomberg, WealthShield As of 10/31/2022
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Eurodollar Market Pricing in 2023 & 2024 Rate Cuts
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A I Although the Federal Reserve is expected to raise rates by at least 50 basis points at its i
b ! December meeting, futures markets are already pricing in rate cuts in 2023 and 2024. The !
0.6 i Eurodollar market currently indicates a moderate possibility of rate cuts between Dec 2022 |
I and Dec 2023, and a higher likelihood of rate cuts between Dec 2023 and Dec 2024. While }
-0.8 ! this is not indicative of the often discussed "hard landing," it shows that markets believe the i
H current level of rates won't be sustainable over the next few years. i
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Source: Bloomberg, WealthShield As of 11/16/2022
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DISCLOSURE

* This was prepared by Zermatt Wealth Partners, a federally registered investment adviser under the Investment
Advisers Act of 1940. Registration as an investment adviser does not imply a certain level of skill or training. The oral
and written communications of an adviser provide you with information about which you determine to hire or retain
an adviser. Zermatt Wealth Partners, Form ADV Part 2A & 2B can be obtained by written request directly to: 3170
Fourth Ave., 3rd Floor, San Diego, CA 92103. This is not solicitation or a recommendation to buy or sell a specific
security and should not be relied upon for investment making decisions. Neither the information nor any opinion
expressed should be construed as personalized investment, tax, or legal advice.

* Please note, this information is intended for educational purposes only. It does not address specific investment
objectives, or the financial situation and the particular needs of any person who may receive this report. Please
contact your Financial Advisor prior to making investment decisions.

* The information herein was obtained from various sources. Zermatt Wealth Partners does not guarantee the
accuracy or completeness of information provided by third parties. The information in this report is given as of the
date indicated and believed to be reliable. Zermatt Wealth Partners assumes no obligation to update this information,
or to advise on further developments relating to it.

PAST PERFORMANCE IS NO GUARANTEE OF FUTURE RETURNS. PLEASE SEE ABOVE DISCLOSURES Z ZERMATT
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