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WealthShield Macro Leading Indicator
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Sep-22 Aug-22 Jul-22 Jun-22 May-22 Apr-22 Mar-22 Feb-22 Jan-22 Nov-21 Oct-21

WS MLI (Unsmoothed)

Consumer 0.07
Financial Conditions -2.56 -3.12 -2.61 -0.75 0.69 0.90 3.08 3.16 2.98 6.45 6.28
Housing -1.27 -0.67 -2.23 -1.79 0.00 -0.88 -0.21 -0.51 -1.23 -1.20 -1.09
Labor 0.66 0.68 0.80 0.99 1.05 1.01 1.02 1.05 1.03 0.91 0.88
Production -0.77 -0.34 -0.20 -0.19 0.52 0.36 0.05 0.50 0.25 0.76 0.87
Sentiment -2.50 -2.56 -1.55 -1.52 -1.29 0.11 0.50 0.73 0.06 0.02 -0.08

Source: WealthShield; Bloomberg, as of 9/30/2022
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U.S. Leans on Strategic Petroleum Reserve
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400,000 In response to high domestic gas prices, the Biden administration has drawn on the Strategic
Petroleum Reserve (SPR). The SPR is down nearly 32% year to date, and has helped to
temporarily soften prices at the pump. Historically, indirect price controls such as this have
300,000 provided only a temporary reprieve to inflationary pressures on prices.
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= Strategic Petroleum Reserve Total Inventory (thousands of barrels)

Source: WealthShield, Bloomberg, EIA; As of 10/7/2022
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Trillions in Short Term Liquidity Remain on Sidelines

2500
2000
1500
1000 While Treasury bond markets have been relatively illiquid in 2022, the Federal Reserve's Reverse Repo
Facility shows that overnight markets still have over S2 trillion of liquidity sitting on the sidelines. The
"reverse repo" is essentially a swap which allows primary dealers to earn a risk free return (currently
500 3.15%) on reserve balances lent to the Fed. Rising interest rates and tightening conditions have led to
increased usage of this facility in 2022, and it will be interesting to see if the Fed attempts to shift this
liquidity to longer duration securities at its next meeting.
0

o AR LA, SR S SRR SER: AN, SR "GN SO AN T, R AR A LN LN A A AR L
N N\ < R & S NS N
O S AR S &

m NY Fed Daily Reverse Repo Results (Billions of USD)

Source: WealthShield, Federal Reserve, Bloomberg; As of 10/18/2022
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Market Hedging Continues Trend Upwards
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3600 The ratio of equity put option volume to call option volume (put/call ratio) has risen steadily throughout 2022. 0.30
3400 Given the poor performance of volatility and options hedges, it will be interesting to see if this ratio remains 0.20
elevated through the end of the year, or if traders start to roll off hedges to rebalance their risk. ’
3200 0.10
3000 r T T T T T T T T T T T T r r 0.00

Jun-21 Jul-21 Aug-21 Sep-21 Oct-21 Nov-21 Dec-21 Jan-22 Feb-22 Mar-22 Apr-22 May-22  Jun-22 Jul-22 Aug-22 Sep-22

CBOE Equity Put/Call Ratio - 20D MA (RHS) = S&P 500 Index (LHS)

Source: WealthShield, CBOE, Bloomberg; As of 10/18/2022
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Inflation Volatility Back at June Highs
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While the median of the University of Michigan's 5-year inflation expectation 4.5

survey has moderated since peaking at 3.1% in June 2022, the standard

6 deviation has returned to June highs of 6.9%, reiterating that inflation's future is 4.0
still contested amongst survey participants.
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Standard Deviation: Expected Inflation in 5 Years (LHS) = Median: Expected Inflation in 5 Years (RHS)

Source: WealthShield, Bloomberg, As of 10/14/2022
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Yen Weakens Against Strong Dollar
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Source: WealthShield, Bloomberg, As of 10/18/2022
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Even after intervention in the currency markets by the Bank of Japan (BOJ), the Japanese Yen has 143.26

continued its plunge against the US Dollar. The USD/JPY exchangerate has surpassed levels last seen in
the Asian Financial Crisis of 1998, and while continued intervention from the BOJ is all but certain, many
are doubting its efficacy as financial conditions in the US remain tight.
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DISCLOSURE

» This was prepared by Zermatt Wealth Partners, a federally registered investment adviser under the
Investment Advisers Act of 1940. Registration as an investment adviser does not imply a certain level of skill
or training. The oral and written communications of an adviser provide you with information about which you
determine to hire or retain an adviser. Zermatt Wealth Partners, Form ADV Part 2A & 2B can be obtained by
written request directly to: 3170 Fourth Ave., 3rd Floor, San Diego, CA 92103. This is not solicitation or a
recommendation to buy or sell a specific security and should not be relied upon for investment making
decisions. Neither the information nor any opinion expressed should be construed as personalized
investment, tax, or legal advice.

» Please note, this information is intended for educational purposes only. It does not address specific
investment objectives, or the financial situation and the particular needs of any person who may receive this
report. Please contact your Financial Advisor prior to making investment decisions.

» The information herein was obtained from various sources. Zermatt Wealth Partners does not guarantee
the accuracy or completeness of information provided by third parties. The information in this report is given
as of the date indicated and believed to be reliable. Zermatt Wealth Partners assumes no obligation to
update this information, or to advise on further developments relating to it.

PAST PERFORMANCE IS NO GUARANTEE OF FUTURE RETURNS. PLEASE SEE ABOVE DISCLOSURES Z ZERMATT
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